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N0.938 Evzen Kocenda and Balazs Varga  (April 2016)
“The impact of monetary strategies on inflation persistence ”

N0.939 Richard Frensch, Jan Hanousek, Evzen Kocenda  (April 2016)
“Trade in parts and components across Europe ”

No0.940 Atsushi Kajiiy and Jingyi Xue  (May 2016)
‘Precautionary saving with changing income ambiguity ”

No0.941 Eduard Baumohl, Evzen Kocenda, Stefan Lyocsa, Tomas Vrost ~ (May 2016)
‘Networks of volatility spillovers among stock markets ”

No0.942 Jan Hanousek and Evzen Kocenda  (May 2016)
“FDI and Ownership in Czech Firms: Pre- and Post-crisis Efficiency™

N0.943 Chiaki Hara and Toshiki Honda  (June 2016)
‘Mutual Fund Theorem for Ambiguity-Averse Investors and the Optimality of the Market
Portfolio (Revised: July 2016) ”

No0.944 Xiaochuan Huang, Takehito Masuda, Yoshitaka Okano, and Tatsuyoshi Saijo
(July 2016)
“‘Cooperation among Behaviorally Heterogeneous Players in Social Dilemma with Stay or Leave
Decisions ”

N0.945 Akitoshi Muramoto, Ryuji Sano  (July 2016)
“‘Sequential Auctions of Heterogeneous Objects ”

N0.946 Been-Lon Chen, Yunfang Hu and Kazuo Mino  (July 2016)
“Stabilization Effects of Taxation Rules in Small-Open Economies with Endogenous Growth™

No.947 Shin Kanaya  (August 2016)
“Convergence rates of sums of a-mixing triangular arrays: with an application to
non-parametric drift function estimation of continuous-time processes ”

No0.948 YanchunlJin  (August 2016)
‘Nonparametric tests for the effect of treatment on conditional variance ”

N0.949 Kenji Fujiwara and Keita Kamei  (September 2016)
“Trade Liberalization, Division of Labor and Welfare under Oligopoly ”

No0.950 Ryo Arawatari, Takeo Hori and Kazuo Mino  (September 2016)
‘On the Nonlinear Relationship between Inflation and Growth: A Theoretical Exposition ”

No0.951 Ichiro Iwasaki and Kazuhiro Kumo  (October 2016)
‘Decline and Growth in Transition Economies: A Meta-Analysis ”

No0.952 Masahiro Tokunaga and Ichiro Iwasaki ~ (November 2016)
“The Determinants of Foreign Direct Investment in Transition Economies: A Meta-Analysis™

No0.953 Hirokazu Mizobata and Hiroki Toyoda  (November 2016)
‘Business Cycles, Asset Prices, and the Frictions of Capital and Labor ”

No.954 Kenji Fujiwara and Keita Kamei ~ (November 2016)
“‘Competition Policy at the Intensive and Extensive Margins in General Equilibrium ”
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N0.955 Ichiro Iwasaki, Satoshi Mizobata, Alexander A. Muravyev  (January 2017)
‘Ownership Dynamics and Firm Performance in an Emerging Economy:
A Meta-Analysis of the Russian Literature ”

N0.956 Jozef Barunik, Evzen Kocenda and Lukas Vacha  (January 2017)
‘Asymmetric volatility connectedness on the forex market ”

N0.957 Hiroshi Teruyama and Hiroyuki Toda  (January 2017)
‘Polarization and Persistence in the Japanese Labor Market ”

N0.958 Yoshio Kamijo, Takehito Masuda, and Hiroshi Uemura  (January 2017)
‘Who is audited? Experimental study on rule-based tax auditing schemes ”

No.959 Tomoya Mori  (January 2017)
‘CENTRAL PLACE ANALYSIS”

No.960 Tomoya Mori  (January 2017)
‘AGGLOMERATION”

No0.961 Hiroshi Teruyama and Hiroyuki Toda  (January 2017)
‘Wage Profiles in the Japanese Dual Labor Market ”

No0.962 Katsuhiro Oshima  (February 2017)
‘Search-for-Yield and Business Cycle ”

No0.963 Katsuhiro Oshima  (February 2017)
‘Search-for-Yield and Business Cycle ”

No0.964 Tomoyuki Nakajima and Shuhei Takahashi  (February 2017)
“The Optimum Quantity of Debt for Japan”

N0.965 Satoshi Mizobata, Olga Bobrova , Andrey Alekseev, Natalia Fomina, Elena A. Tkachenko,
Vadim Klimov, Vladislav Klimov, Vyacheslav Nabizadi, Vladimir E. Rokhchin,
Elena N. Vetrova, Anna Kovaleva, Hiroaki HayashiTomoyuki Nakajima and Shuhei Takahashi
(February 2017)
“Innovation Policy and Economic Actors: State, Market and Enterprise ”

No0.966 Ichiro Iwasaki, Satoshi Mizobata ~ (March 2017)
‘Post-Privatization Ownership and Firm Performance: A Large Meta-Analysis of the Transition
Literature ”

No0.967 Takao Asano and Masanori Yokoo ~ (March 2017)
‘Chaotic Dynamics of a Piecewise Linear Model of Credit Cycles with Imperfect Observability ”

No0.968 Bruno Dallago  (March 2017)
‘Diverging Paths of Entrepreneurship in post-Transformation Countries. A comparative view ”

[Fn 2]
No.1601 1TAME (2016 44 H)
BB ONRET —F N2 %)L « F—ZHEFIFIEICONT

N0.1602 (L - 174K - Jus &/Ffn (2016 46 A)
BUF QBT T A E X2 D2
— [ THERB|EEERE] 2HWEERMEDESF & FIFOEZEST—

N0.1603 EREIE(T - S ATE (2016 428 H)
HEERIT L D A E LA — S —Lh 5 L USRS R
— IR — & Z 7= s B i 2h S D FERE A —
59


http://www.kier.kyoto-u.ac.jp/DP/DP955.pdf
http://www.kier.kyoto-u.ac.jp/DP/DP955.pdf
http://www.kier.kyoto-u.ac.jp/DP/DP956.pdf
http://www.kier.kyoto-u.ac.jp/DP/DP957.pdf
http://www.kier.kyoto-u.ac.jp/DP/DP958.pdf
http://www.kier.kyoto-u.ac.jp/DP/DP959.pdf
http://www.kier.kyoto-u.ac.jp/DP/DP960.pdf
http://www.kier.kyoto-u.ac.jp/DP/DP961.pdf
http://www.kier.kyoto-u.ac.jp/DP/DP962.pdf
http://www.kier.kyoto-u.ac.jp/DP/DP962.pdf
http://www.kier.kyoto-u.ac.jp/DP/DP964.pdf
http://www.kier.kyoto-u.ac.jp/DP/DP964.pdf
http://www.kier.kyoto-u.ac.jp/DP/DP965.pdf
http://www.kier.kyoto-u.ac.jp/DP/DP965.pdf
http://www.kier.kyoto-u.ac.jp/DP/DP966.pdf
http://www.kier.kyoto-u.ac.jp/DP/DP966.pdf
http://www.kier.kyoto-u.ac.jp/DP/DP967.pdf
http://www.kier.kyoto-u.ac.jp/DP/DP967.pdf
http://www.kier.kyoto-u.ac.jp/DP/DP968.pdf
http://www.kier.kyoto-u.ac.jp/DP/DP968.pdf
http://www.kier.kyoto-u.ac.jp/DPJ/DP1601.pdf
http://www.kier.kyoto-u.ac.jp/DPJ/DP1602.pdf
http://www.kier.kyoto-u.ac.jp/DPJ/DP1602.pdf
http://www.kier.kyoto-u.ac.jp/DPJ/DP1603.pdf
http://www.kier.kyoto-u.ac.jp/DPJ/DP1603.pdf

No.1604 FHAASEE N - /B RE (2016 29 A)

s A EHH OB ST —BINEES 2/ P 7 - LIR—F] &b ElT—
No.1605 &5 (201742 A)

FEEHE FH OFR & IEHUE B~ giK]

~ [U—%o =y il FEE =00~

N0.1606 /Mg (2017 42 A)
REBUR OBURIE K & TBIRTE — BEGH & L COEM L BB

60


http://www.kier.kyoto-u.ac.jp/DPJ/DP1604.pdf
http://www.kier.kyoto-u.ac.jp/DPJ/DP1605.pdf
http://www.kier.kyoto-u.ac.jp/DPJ/DP1605.pdf
http://www.kier.kyoto-u.ac.jp/DPJ/DP1606.pdf

BT e

NHBEIT H29 FEEEChH A M. VR AN H28 EED D &S

EED) Pe I K4 A A N
2016 4£ 9 A 29 N [SCERORE NI L 2 H - etk tiiiE~o
a4 OK) RS TS A2 25 0 %EJ (2y§%°}r7Ayujx‘§%’f1@ iR 53
INERIE | A = a VEOR) SRR
2017 42 MEnskAbErE S OPRR ) ( TEHGEER 1300 45T
2 B 17 H B il L= YN @f??f%fﬁfu U ZEEAER T
— 7 ] BERREE)
KRBk [BOR OGN & el 5 B8O MmO
201743 A 13 H Rk iapes s | E£EE) U RY LAY —XgE 2 [
H(H) EEATIA Jis G LT o AR—ARY o —DHEME ] FLbk
N — FE:D)
(7 o7 R e AA BEHEH
2501(75” 91 (oKD B — 2 318 [7OF Do
AA] ANidsEe LTHRY EiFsnzson)
e HEJZP“J@?*% X %G:(%&bﬁﬁ@ﬁkﬁi o
2,5”?%“;2 27 G “ﬁ{ﬁjgﬁf 2] (SR A — R 3 (7T D
: oA FoAA) RERLE)
2017 4E 4 H 28 SO TS B s MBI, & bicH#E] (RS T LY
H (&) % e ANy J— X3 (7T om0 BA] ek E)

61




4  AMERK

4 —1 RERREEF~DWI
KPR AR 1 ) e
YAk ALLE Y5 SR g=F
BB pE T R 3 A
RV B EE 4 N
G IR ER B R 3N
B PERE T R 4 N
LB BOB R AT e 3 A
4 —2 REFEES ARG
2013 $TE 2014 $TE 2015 EEE% 2016 EEE%
&+ 29 A 23 A 13 A 26 A
AR 26 A 33 A 31 A 28 A
=t 55 A\ 56 A\ 44 N 54 N\
KEF-HHEHE L L T2 AN TW A4
4 —3  HFZEAS AR
2013 fﬁf;—{” 2014 $E 2015 fﬁf;—{” 2016 EE—{”
1A 1A 1A 2N
4—4 HRAM-RK7%— (PD) Z AR
2013 fﬁf;—{” 2014 $E 2015 fﬁf;—{” 2016 EE—{”
17 A 16 A 13 A 14 A
X HARANR S (FAEAN) BRI, WA, AEALFRFEE 2 &

4 —5 HARFRELSINE AR RIEE B 52 AR
2013 & 2014 #)F 2015 & 2016 4=
oA 0 A 0 A 0A

62




5

% e Vs
BERAZ T

5—1 #MEEO=ZA
S E TR FE VR
HEpE 201 34EJE 20144FE 20154F 20164F
Hitdgk (N) (N) (N\) (N)
7 v 7 35 11 23 16
ik * 22 18 22 37
1 £ * 2 0 0 0
a — v v R 22 22 21 25
T v 7T = 7 1 2 2 2
aa R 2 3 1 4
7 7 U 0 0 0 0
it 84 56 69 84

Record of visiting international researcher
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Alain Venditti GREQAMC Professor 2016/4/5 2016/4/15W0rk|ng with Professor I_(azuo Nishimura
on the Complex Economic System
Refet S. Department of
) Economics, Bilkent Professor | 2016/4/15| 2016/4/15jjoin to Applied Macro Seminar
Gurkaynak University
Columbia Business i .
Andrea Prat School, Columbia Professor | 2016/4/15| 2016/4/15|"12129¢rial Attention and Worker
- . Performance
University
LT Columbia University  |Ph.D 2016/5/19 2016/5/19Market Quality Workshop T i
o o Assistant
Kris Nimark Cornell University 2016/5/13| 2016/5/13jjoin to Applied Macro Seminar
Professor
\uri Kabanov Unlve’rSIty of Franche- Professor | 2016/5/24 2016/5/30An.allys,|'s of asset markets under model
Comte uncertainty
Department of
. Economics, the A research Meeting with Professor
i 2016/6/2| 2016/6/11
Shouyong Shi Pennsylvania State Professor Nakajima
University
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Finance Area Schulich IA research Meeting with Professor
Melanie Cao School of Business, Professor 2016/6/2| 2016/6/7 N 9
. . Nakajima
York University
. . . Institutional evolution of financial system
Jan Krzysztof Un_lversny of Social Professor | 2016/6/23| 2016/6/23jin Holland and Japan / Economic outlook of]
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N N ST R e 2 < B ICTIF gt C O, L OSRHZE
v TF I3} b4 2016/6/21| 2016/6/29|, ...
FE S PRUSARTRRY B o
School of Management, |Assistant N
. . ! A va) H
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. : Professor
University
Does Russian Arctic authorities develop
XQS(?%EDOV’ Blrl{?/z(r)s\ﬁk State Professor | 2016/7/11| 2016/7/11Polar projects in current economic crisis
y land uncertainty?: Near and far Perspective
School of Humanities ) e .
SECCIA, Giulio [and Social Science, Departmen 2016/8/8 2016/8/13TraoIe Creditand the Diffusion of Economic
- .. [t Chair Shocks
Nazarbayev University
. .. School of Economics, Summer School of Econometric Society
/Ariel Rubinstein Tel Aviv University Professor 2016/8/6 2016/8/102016 & AMES 2016
Jorgen W. Stockholm School of Summer School of Econometric Society
\Weibull Economics Professor 2016/8/6) 2016/8/10 2016 & AMES 2016
. . . . . I REEXFFN I DIV aF ERE 4T
Ancres Santos | iversity of California, Associate | o401 s gra0 s < B 23—
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Department of IR IRy Rk o
John Ham Economics, National Professor | 2016/8/14| 2016/8/20 LA IR T 5 EIF— KON
University of Singapore IAMES 2016
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Olga Kupets T 2016/9/6| 2016/9/6|mismatch in a transition economy:
University of "Kyiv- Professor . .
" Evidence from Ukraine
Mohyla Academy
CHANG, Jung- [Korea Capital Market |Research Japanese financial system and
moh Institute (KCMI) Fellow 2016/971 2016/12/31microeconomic theory
Research
. Research Department, . L
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Atlanta -
Adviser
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1 “Careerist Experts and Political Incorrectness,” with Junichiro Ishida, Journal of Economic
Behavior and Organization, 120: 1-18, 2015

2 “Name Your Own Price at Priceline.com: Strategic Bidding and Lockout Periods,” Review
of Economic Studies, 79 (4): 1341-1369, 2012

3 “Type Composition, Career Concerns, and Signaling Efforts,” Theory and Decision, 73(3):
401-422, 2012

1 “Rewarding Mediocrity? Optimal Regulation of R&D Markets with Reputation Concerns,”
with Junichiro Ishida, 2017

2 “Hierarchical Experimentation,” with Junichiro Ishida, 2015

3 “A Tenure-Clock Problem,” with Junichiro Ishida, 2014

4 “Auctions Versus Negotiations: The Role of Price Discrimination,” with Junichiro Ishida,
2013

5 “Seeking Harmony Amidst Diversity: Consensus Building with Network Externalities” with
Junichiro Ishida, 2011

6 “Screening with Resale: A Rationale for Selling in Bulk Packages,” 2010
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Market Design, Contract Theory

[BRIEDOHRET —~]
Applications of the bandit problem

Dynamic signaling
[ ETOMENE]

1. Market design and mechanism design

Electronic market designs have drawn economists’ attention. Many papers have been
devoted to explaining the sniping strategies observed in the consumer auctions in eBay and
analyzing the performance of the advertising auctions conducted by Google and Yahoo!. In
“Name Your Own Price at Priceline.com: Strategic Bidding and Lockout Periods,” I examine the
Name Your Own Price (NYOP) mechanism adopted by Priceline.com, a website helping travelers
obtain discount rates for travel-related items. I build a one-to-many dynamic model without
commitment to analyze the buyer's and the sellers' equilibrium strategies under NYOP as well
as investigate the design issue of rebidding rules under NYOP. We show that with no limit on
the frequency and without discounting, the price path is either kept flat initially with large
jumps at the end or increasing steadily over time. Which class of path occurs in equilibrium
depends on the buyer's trade-off between committing to a price ceiling versus finely screening
the sellers' costs. With discounting, limiting the number of rounds mitigates the delay caused by
the reluctance to raise bids in the first class of equilibrium, and therefore can benefit the buyer.
This result suggests why, in reality, bargaining parties often take measures to make their offers
rigid and consequently force themselves to make fewer offers.

In the paper “Auctions Versus Negotiations: The Role of Price Discrimination,” we consider
the scenario where a seller with an indivisible object negotiates with two asymmetric buyers to
determine who gets the object and at what price. The seller repeatedly submits
take-it-or-leave-it offers to the two buyers until one of them accepts. Unlike a Dutch auction, the
seller has the discretion to offer two different prices to the two buyers. We show that when
committing to some price paths is possible, the optimal outcome for the seller stated by Myerson
(1981) is achievable. When commitment is impossible, the optimal outcome is no longer

attainable. Instead, there exists an equilibrium such that the seller’s equilibrium payoff is the

137



same as that in a second-price auction, which implies that the seller’s payoff might be lower
than in a Dutch auction. Our analysis suggests that having the discretion to price discriminate
is not necessarily beneficial for the seller, and even harmful under plausible conditions, which

could explain the pervasive use of auctions in practice.

2. Signaling games

In Spence's signaling model (1973), the least-cost separating equilibrium is the only
equilibrium that survives the Cho-Kreps intuitive criterion. In that equilibrium, the least
capable type of agent chooses his first-best education level, while the more capable types just
invest enough to separate themselves from the less capable types. Therefore, the equilibrium
effort levels are determined solely by the difference in the cost structure of signaling, and
Spence's original specification yields no prediction regarding how effort levels are affected by
structural factors such as the type distribution of surrounding agents and the prospect for
future career opportunities. In this paper, I extend the canonical signaling model by introducing
noisy signaling, a signal which does not perfectly reveal one's private information, which allows
us to explore the interconnection between the type composition, career concerns and signal
efforts. I show that an increase in the proportion of high type agents does not change an agent's
effort levels monotonically. High signaling efforts are induced when the proportion of the high
type is in the middle range. Moreover, when the proportion of the high type is small, career
concerns increase the signaling effort levels and have a more positive influence on the effort
level of a high type agent. However, when the proportion of the high type is large, career
concerns might instead decrease the effort levels.

In the paper “Rewarding Mediocrity? Optimal Regulation of R&D Markets with Reputation
Concerns”, we consider a dynamic signaling model of an R&D market in which a researcher can
choose either a safe project (exploitation) or a risky project (exploration) at each instant. We
argue that there are substantial efficiency gains from rewarding minor innovations above their
social value and further that it is indeed superior to rewarding major innovations directly, even
when those minor innovations are intrinsically valueless in themselves. When only major
innovations are rewarded, the R&D market eventually shuts down due to a version of the
lemons problem. Rewarding minor innovations is actually conducive to major innovations as it
induces self-sorting among researchers, which is essential in providing time and resources
necessary for more productive ones to take riskier but more ambitious approaches. This result
draws clear contrast to the static counterpart where such a scheme can never be optimal. Our
model also exhibits reputation dynamics which capture a pervasive view in academia that "no

publications are better than a few mediocre publications" at an early stage of one's career.
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3. Political economics

Politicians or countries often hold different political stances but also want to join a larger
coalition (political parties, international treaties, free trade agreements, etc.) to achieve greater
benefit. Committee members rank candidates or alternatives differently but may also want to
vote for the winner for various reasons. Consumers often need to choose a technology or a
platform among possible alternatives, only one of which will survive in the end as the standard
technology in the presence of network externalities. Motivated by the above examples, in
“Seeking Harmony Amidst Diversity: Consensus Building with Network Externalities,” we
study the following scenario: A group of individuals face a choice among alternatives. There is a
network externality such that the chosen alternative yields value only if sufficiently many
individuals get on board. Each individual, whose preferences are known only privately,
determines whether to make his choice early or late. We characterize the equilibrium timing of
adoption as well as the efficient timing and show that the efficient timing can be implemented
by a simple fee scheme. The analysis gives an insight into why consensus is often hard-won in
some societies and suggests a potential role of social norms in improving the efficiency.

While political correctness is a dominant norm in many public situations, we also observe
behaviors that are apparently “politically incorrect,” often from professionals and experts. In
“Careerist Experts and Political Incorrectness,” we examine the flip side of political correctness,
as analyzed in Morris (2001), to see why this is the case and, more broadly, shed some light on
the elusive notion of political incorrectness in general. We show that there are circumstances in
which unbiased experts deliberately take a politically incorrect stance out of reputational
concerns and identify key elements which give rise to this perverse reputational incentive. The
result suggests that political incorrectness cannot necessarily be viewed as a sign of blunt
honesty when informed experts have long-term reputational concerns. We also examine welfare
consequences of political incorrectness and argue that this form of information manipulation

can be beneficial under some conditions.

4. Experimentation

In the paper “A Tenure-Clock Problem,” we consider a tenure-clock problem in which a
principal may set a deadline by which she needs to evaluate an agent's ability and decides
whether to promote him or not. We embed this problem in a continuous-time model with
both hidden action and hidden information, where the principal must induce the agent to
exert effort to facilitate her learning process. The value of commitment to a deadline is
examined in this environment, and factors that make the deadline more profitable are

identified. Our simple framework allows us to obtain a complete characterization of the
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equilibrium, both with and without commitment, and provides insight into why up-or-out
contracts are prevalent in some industries while they are almost non-existent in others.

In the paper “Hierarchical Experimentation,” We consider a bandit problem faced by a team
of two heterogeneous players. The team is hierarchical in that one (the principal) retains the
exclusive right to terminate the project while the other (the agent) focuses strictly on
implementing the project assigned to him. As a key departure, we assume that the principal
may be privately informed about the project quality. In contrast to the existing literature,
the belief in our model generally follows a non-monotonic path: while each failure makes the
agent less confident in the project, the uninformed principal drops out gradually over time,
which partially restores his confidence. We derive explicit solutions for the agent's effort and
the principal's exit decisions, which allow us to obtain a full characterization of the
equilibrium. Our analysis elucidates how and under what conditions an organization gets

trapped in a stagnant phase where little action takes place.

[BUEDWF7ENE]
In the current project “Dynamic model of market entry with learning and competition,” we
consider a dynamic game of market entry where two potential entrants, labeled as firms 1
and 2, contemplate to enter the market of unknown profitability. The market size is either
good or bad, and each firm collects information before it makes an irreversible entry decision.
There are two sources of information in this model: on one hand, each firm may observe an
1.1.d. signal of the market size with some probability; on the other hand, the entry decision of
each firm is also publicly observable and hence serves as an additional signal. The fact that
a firm can observe the other's entry implies a benefit of "waiting," giving rise to the
second-mover advantage. The tradeoff arises, however, as the profitability of each firm
depends negatively on the number of firms in the market, meaning that the first one to enter

the market can temporarily monopolize the market (until the second one follows).
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